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CROATIA – TAX CONSIDERATIONS ON SHORT-TERM LETTINGS 

The following information is a guide to help you get started in learning about some of the tax 
requirements that might apply to you when providing short-term accommodation in Croatia. 

Tax can be tricky and it is important to ensure that you keep up to date with your tax obligations 
and remain tax compliant. The timely preparation, filing and payment of taxes are your 
responsibility. 

If you are supplying short-term accommodation in Croatia, you should make sure that you 
understand each of the following types of taxes, and pay the ones that apply to you; 

● Income taxes 
● Value added tax (VAT) 

Please understand that this information is not comprehensive, and is not intended to be legal 
advice. If you are unsure about your local tax obligations, we encourage you to check this with 
official local sources, or to seek advice from qualified professionals. 

Please note that we do not update this information in real time, so you should confirm that the 
laws or procedures have not changed recently. 

INCOME TAX 

If you earn income in Croatia, it is likely that you will be required to pay a percentage of tax on 
this income to the Croatian Revenue. Below is a brief outline of tax that may arise on income 
earned from short-term lettings in Croatia and some information on how this tax can be paid 
over to the Croatian Revenue. 

Croatia’s tax year runs from 1 January to 31 December. 

Coming within the charge to income tax in Croatia. 

If you are in receipt of rental income in Croatia you are subject to personal income tax charges. 
Under these circumstances there are no thresholds below which income tax would not be 
required to be paid. 

Reporting tax in Croatia. 

Depending on the income you are earning and how it is determined as taxable income, there 
are few types of forms that you can or are liable to complete when submitting your annual 
return.  

Forms can be submitted in paper or online. The Forms can be found online: 
 



- Obrazac DOH: https://www.porezna-uprava.hr/HR_obrasci/Documents/
POREZ%20NA%20DOHODAK/DOH.pdf  
 
- Obrazac ZPP-DOH:  https://www.porezna-uprava.hr/HR_obrasci/Documents/
POREZ%20NA%20DOHODAK/ZPP-DOH.pdf  
 
If you receive income from abroad, for which income tax prepayments were not paid in Croatia, 
then you have to report this income using the Form INO-DOH. 

Only in the case where income from a rental activity is categorised as income from self-
employment will you be required to submit an annual tax return. The determination of rental 
income (especially short-term rental income) in this manner is quite rare. 

If your rental income is categorised as flat-rate personal income or long-term rental income you 
cannot file an annual income tax return (see section on “Croatian income tax rates” for 
description of the determination of flat-rate rental income”). Instead, you are obliged to do the 
following:  

● Register with the Tax Administration's taxpayer's registry by submitting the registration 
Form RPO-1 within 8 days as of the day competent office issued approval for providing 
services (the same form should be used for deregistration purpose, as well) and 

● Keep records of transactions using the prescribed Form EP (in Croatian "Evidencija o 
prometu"). 

Additionally, please note the Croatian personal income tax legislation does not recognise the 
term "short-term rent" (or "long-term rent"). It only recognises the term rent. However, for ease 
of reference, we refer to income realised from renting flats, rooms and beds to travellers and 
tourists and organising camps as short-term, and to all other rental income as long-term rental 
income. 

Reporting tax - filing deadline. 

Generally, there are two deadlines for submitting the annual income tax return documentation: 

● 31 January (income from abroad) and/or  
● the last day of February (all other cases) of the current year for the previous year e.g. 

2018 tax return would be filed on last day in February 2019. 

As noted above, filing of annual tax return documentation in case of flat-rate rental income is not 
possible (see section on “Croatian income tax rates” for description of the determination of flat-
rate rental income”). 

Reporting tax - payment deadline. 

Generally, the deadline for payment of annual tax liability is 15 days from the day you receive 
your personal income tax assessment.  
 
Flat-rate personal income tax is paid quarterly, by the end of each quarter, in the amount of 1/4 
of annual flat-rate income tax.  
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Annual flat-rate income tax is determined in the tax assessment issued by the Croatian Tax 
Administration. 

Croatia Tax Authority contact details. 

Croatian Tax Administration website:  

http://www.porezna-uprava.hr/en/Pages/default.aspx  

Croatian income tax rates. 

Flat-rate personal income tax is applicable to income realised from renting flats, rooms and 
beds to travellers and tourists and organising camps. Rental income from short-term lettings 
may be categorised as flat-rate personal income and subject to tax at the respective rates. Flat-
rate personal income tax prepayments paid on such income are considered final tax, thus such 
rental income is not subject to annual income tax determination. In line with this, annual income 
tax return documentation cannot be filed. It is important to note that this treatment will only apply 
if the rental income falls under the flat-rate personal income tax. 

Flat-rate rental income tax is determined by multiplying the number of beds for lettings by the 
amount of flat-rate tax per bed (HRK 300) or accommodation unit in the campsite (HRK 350) by 
the coefficient applicable to the districts in which the service is provided.  

The total amount of personal income tax is further increased by the amount of surtax (city tax) 
charged. The amount of surtax applicable depends on your place of residence or habitual abode 
in Croatia. Surtax rates vary from 0% to 18% (the highest surtax rate applies in Zagreb). 

Where you have any doubt regarding your taxes, you should consider whether it may be 
appropriate to seek professional tax advice to assist in completing your return. 

Typical expenses that can be deducted from an individual's income in relation to short-
term lettings. 

In the case of flat-rate rental income no expenses are deductible. In the case of rental income 
that is determined on the basis of business books and records (as self-employment income is), 
all related necessary expenses are recognised and deductible. 
  

Deductions available for tax depreciation (e.g. capital allowances / wear and tear). 

In the case of flat rate rental income there is no deduction for depreciation. 

However, if the rental income is determined as self-employment income, tax depreciation at a 
rate of 5% applies to the buildings. 

Croatian income tax obligation for non-resident individuals. 

If you are non-resident and in receipt of Croatian rental income, this would be considered 
Croatian sourced income and you would be obliged to pay personal income tax prepayments in 
Croatia. The liability to file an annual income tax return depends on whether you, as a non-
resident individual, are subject to VAT in Croatia or not.  

http://www.porezna-uprava.hr/en/Pages/default.aspx


If you are non-resident and subject to VAT in Croatia, you can also pay flat-rate personal income 
tax providing your total annual receipts in the previous year are below the prescribed VAT 
threshold of HRK 300.00,00. 

Croatian income tax obligations for a Croatian individual in receipt of foreign rental 
income. 

If you are a Croatian tax resident realising foreign rental income, then you are liable to report 
such income and pay personal income tax in Croatia on the basis of the world-wide taxation 
principle.  

If personal income tax prepayments on such rental income are paid abroad, then personal 
income tax prepayments would not have to be paid in Croatia. In that case, you are liable to 
submit the prescribed annual tax return forms. 

General property taxes payable. 

There are no general property taxes in Croatia, apart from tax on holiday houses which is 
calculated at HRK 5 to 15 per square meter of usable surface of holiday house.  
 
Please note that the Croatian government is considering introducing tax on real estate. 

Capital taxes in Croatia. 

Gains from the sale of the property are subject to the personal income tax rate at 24% + surtax. 
Some exemptions may apply.  
 
The personal income tax is determined as a one-off tax based on the tax resolution issued by 
the Croatian Tax Administration. The deadline for payment of this tax is 15 days from the day the 
tax resolution was received. 

Sample Tax Computation 

Flat-rate taxation of rental income realised from renting flats, rooms and beds to 
travellers and tourists and organising camps 

Mark owns a 1-bedroom house with four beds in Dubrovnik that he is renting in its 
entirety. 

Number of beds for letting 4

Amount of flat-rate tax per one bed HRK 300

Coefficient applicable to Dubrovnik 1.00

Flat - rate tax HRK 1,200



Please note this computation would also apply to an individual renting a room in their own 
house. 

Surtax for Dubrovnik 10%

Total amount of flat-rate tax and surtax HRK 1,320



VALUE ADDED TAX 

Value added taxes can be complicated and you should take time to understand the rules as they 
apply to you and your particular situation. 

Broadly speaking, Value-Added Tax (VAT) in Croatia is a tax on consumption. Most goods and 
services supplied in Croatia are subject to VAT. 

A person who supplies goods and/or services in Croatia may have to charge VAT and pay this to 
the Croatian tax authority. As with all taxes, we encourage you to consult with a tax advisor 
regarding your potential VAT obligations in Croatia. 
  
If you are currently renting a room to guests, you may be required to apply VAT to your rental 
charge and to pay this VAT amount to the Croatian tax authorities. As Airbnb is not supplying the 
rental, it is the responsibility of the host to consider local VAT obligations of the rental charge. 

Do I need to collect any VAT from guests if I am letting short-term accommodation in 
Croatia? 

In general, individuals who are considered to be in business in Croatia need to charge VAT on 
their supplies, once the criteria for VAT registration is met. 

Currently, in Croatia, you are required to register for VAT if your turnover exceeded HRK 
300,000 in the previous or current calendar year. As such, where you supply short term 
accommodation and you breach this threshold, you should register for VAT. 

If you are an individual who is not resident in Croatia, but your accommodation is located in 
Croatia, then you should also register for VAT, as no registration threshold applies to you. 

We encourage you to consult a tax advisor if you need assistance in determining whether you 
need to register for and charge Croatian VAT. 

For further guidance on registering for VAT, please see the Croatian tax authorities’ website. 

VAT applies to me. How do I determine how much tax I need to collect from my guests? 

VAT rates differ per country and change periodically. We recommend you to check on a regular 
basis with the local tax authority to get the most up to date VAT rates for the country where you 
are required to pay VAT. 

For example, at the date of issuance of this document, the VAT rate applicable to supplies of 
holiday accommodation services is 13% in Croatia. 

However, there are other VAT rates currently in force in Croatia, so we recommend that you 
confirm with a local tax advisor the VAT rate applicable to your supplies. 

VAT applies to me. How do I collect VAT from guests? 

http://www.porezna-uprava.hr/en/Pages/default.aspx


If you determine that you need to charge VAT on the supplies that you make to guests, please 
keep in mind that you have to collect this VAT from your guests and report and remit this VAT on 
a periodic VAT return. In Croatia, the VAT return typically covers a monthly period and is 
required to be filed by the 20th day of the following month (i.e. the January VAT return is due to 
be filed by the 20th of February). The VAT payment is required to be made on the last day of the 
following month (i.e. the January VAT return payment is due by the 28th February). There may 
also be certain other filing obligations and it is recommended that you confirm with a local tax 
advisor your VAT compliance obligations. 

Some formalities, such as issuing a receipt or an invoice to your guests, may be required. 
Please find more information on this here. 

For further guidance on filing returns, please see the Croatian tax authorities’ website. 

There may also be requirements around whether you use VAT-inclusive or VAT-exclusive 
pricing. We recommend that you check your obligations in terms of pricing and the applicable 
invoice requirements with a local tax advisor. 
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