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PERU - TAX CONSIDERATIONS ON SHARING YOUR SPACE
The following information can help you get started in learning about some of the tax requirements that might
apply to you when sharing your space in Peru.

Taxes can be tricky and it is important to ensure that you keep up to date with your tax obligations and remain
tax compliant. The timely preparation, filing and payment of taxes are your responsibility.

If you are offering your space in Peru, you should make sure that you understand each of the following types
of taxes, and pay the ones that apply to you:

● Income Tax (1st or 3rd category income)

● Value Added Tax (VAT, which is called IGV in Peru)

Please understand that this information is not comprehensive, and is not intended to be legal advice. If
you are unsure about your local tax obligations, we encourage you to check this with official local
sources, or to seek advice from qualified professionals.

Please note that we do not update this information in real time, so you should confirm that the laws or
procedures have not changed recently.

1. INCOME TAX

If you earn income in Peru, it is likely that you will be required to pay a percentage of the tax on this income
to the Peruvian Tax Administration ("SUNAT"). Below is a brief outline of the tax that may arise on income
earned from bookings made on the space you share in Peru and some information on how this tax can be paid
over to the SUNAT.

The Peruvian fiscal tax year runs from January, 1 to December, 31. However, monthly reporting and payment
obligations are also due.

You are required to pay income tax in Peru if you:

● Are a tax resident in Peru; or,

● Have an asset in the country that is used for the generation of Peruvian source income; or,

● Have a company in Peru; or,

● Have income from other sources in Peru.

There are no exemptions available for the income obtained from sharing your space.

Reporting tax in Peru

If you are a resident in Peru, you will need to have a tax identification number - TIN - (which is called
"Registro Único de Contribuyente" or -RUC- in Peru) and obtain a username and password for online filing
and payment of taxes.

When completing an income tax return, you can use the online software tax return form. You can also make
the payment at the same time of filing the tax return or after it, both by the Internet.
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Reporting tax - filing deadline

The income tax return filing deadline for a Peruvian resident individual is determined by a pre-established
schedule published by SUNAT and the exact date will depend on the last digit of the individuals tax ID
number or RUC. This is applicable for any tax return, whether it must be filed on a monthly or annual basis1.

Reporting tax - payment deadline

The same deadline for filing applies for tax payment. Thus, on the same day that your tax return has been
filed, you will be required to pay the resulting income tax. In the event that payment is made after the
deadline, interest will apply on a daily basis until the date on which payment is actually made.

Petitions are available for an extension of the payment of the income tax or for its payment in installments.

SUNAT contact details

The contact details for the SUNAT are +51(1) 315-0730 or +51 0-801-12-100.

Details can also be found on the SUNAT’s website.

Peruvian income tax rates

Peruvian income tax is divided into five categories of income and rates (2022 rates):

● 1st category income: 5% effective tax rate.

● 2nd category income: 5% effective tax rate.

● 3rd category income (business income): 29.5% general tax rate.

● 4th and 5th category income: from 8% up to 30%.

Peruvian rules applicable to income earned in relation to sharing your space

Income obtained from sharing your space can fall under two of the following categories: 1st category or 3rd
category income.

1st category income applies to individuals sharing spaces on their properties / real estate. If you temporarily
share your primary residence or other real estate, from the total income obtained (i.e. gross income), you will
have to deduct an amount equal to 20% and apply a 6.25% tax rate; or, otherwise determined, apply a 5%
effective rate (6.25% of 80%) on the total gross income. The resulting income tax will have to be reported on
your monthly tax return (i.e. the following month after payment is received). No further deductions are
available. The tax return is a pre-approved form (Form 1683) that may be either physical or virtual.

3rd category income is considered business income and is broadly defined as income obtained from the
employment or combination of both capital and work. If you offer more services than only sharing your space,
there could be a risk that the total income, considering both those from the shared space and those related to
additional services, could be considered taxable as 3rd category income.. In addition, sharing multiple spaces
and having one or more employees to administer all the corresponding agreements could also increase said
risk. The mere fact of sharing more than one real estate property should not turn the 1st category income into a
3rd category one. It is recommended to seek local tax advice for this type of cases as this requires a case by
case analysis.

3rd category income is taxed at an annual 29.5% tax rate and requires the filing and payment of monthly
advanced income tax payments. Also, 3rd category income taxpayers have the obligation to keep accounting
books and records and issue invoices.

1 Monthly income tax return filing obligations are due in the next month of which the income was obtained. The Annual tax
return is usually filed within the first quarter of each year.
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For the determination of the taxable 3rd category income, all expenses required to produce such income are
generally tax deductible. Typical expenses that can be deducted in relation to short or long reservations on
spaces can include, but is not limited to:

● gas, water, electricity usage (insofar as they are connected to usage by the guests);

● cleaning (insofar as they are connected to the staying of the guests);

● municipal taxes related to the real estate property; and,

● advertisements

Peruvian income tax obligations for non-resident individuals

Non-Peruvian residents are only subject to taxation on their Peruvian source income, which includes the
income obtained from the sharing of spaces located in the country.

If you are a non-Peruvian resident, you should be subject to a 5% withholding tax on the gross income
obtained from such sharing. The Peruvian resident payer would be the one responsible for performing such
withholding obligation.

If you are a non-Peruvian resident and you share your space with other non-Peruvian residents, then you
would be required to directly pay the resulting income tax to SUNAT (5% on the gross income). There is no
need to obtain a tax ID (RUC) for this purpose.

Peruvian income tax obligations for a Peruvian resident in receipt of foreign income derived from
sharing your space

If you are a Peruvian resident individual, you must report your worldwide income.

Income obtained from the sharing of a foreign space owned by a Peruvian resident is considered foreign
source income.

Taxable net foreign source income is determined after deductions are made (only the deduction of expenses
related to the generation of said foreign income are allowed). The result is added to the 4th and 5th category
net income and then the resulting amount is taxed at a progressive tax rate:

● Up to 5 tax units ………………………...… 8%

● 5 to 20 tax units …………………………... 14%

● 20 to 35 tax units ………………………… 17%

● 35 to 45 tax units ………………………… 20%

● Over 45 tax units ………………………… 30%

For fiscal year 2022, a tax unit is equivalent to PEN 4,600 Peruvian soles (USD 1,210.00 approx.).

2. VALUE ADDED TAX

Broadly speaking, Value-Added Tax (VAT) in Peru is a tax on consumption. Most goods transferred and
services provided in Peru are subject to the VAT.

A person who transfers goods and/or provides services in Peru may have to charge VAT and pay this to the
Peruvian tax authorities. As with all taxes, we encourage you to consult with a tax advisor regarding your
potential VAT obligations in Peru.

Do I need to collect any VAT from guests if I am sharing my space in Peru?
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In general, individuals who generate 1st category income for Income Tax purposes, are not subject to VAT; i.e.
they are not required to charge and collect VAT from their guests.

However, VAT does apply in business transactions. Specifically when the host is subject to 3rd category
income for income tax purposes.

If you are an individual carrying out business activities or has a company that shares spaces, then an 18% VAT
charge should be collected from guests. You will be directly liable for filing and paying said VAT.

In this latter case, and provided that the guest is a resident entity or a resident individual that generates
business income, you would be required to issue an invoice containing separately the sharing space price and
services price, if applicable, and the 18% VAT charge. If the guest is a resident individual (who does not
generate business income), or a non-resident individual/entity, you would be required to issue a different tax
receipt (called Boleta de Venta) where you will not be required to discriminate the amount of the VAT (though
it will be charged to and collected from the guest).

Reporting and payment of VAT is a monthly obligation, thus the VAT charged in a given month will have to be
paid and filed in the following month in accordance to the pre-established schedule by the Tax Administration
(the exact date depending on the last digit of your Tax Id number). Please note that there is no a separate VAT
register. The RUC serves for all tax purposes in the country.
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